CAM RESOURCES BERHAD (Company No: 535311-D)
Quarterly Report on consolidated results for the third quarter ended 30/9/2009


NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The quarterly financial statements have been prepared in accordance with FRS 134 - Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the annual financial statements for the year ended 31 December 2008. 

The Group has not adopted any new/ revised FRSs that were issued but not yet effective as at the date of authorisation of these interim financial statements. There will be no significant impact on the results and the financial position of the Group upon the their application except for FRS 7- Financial Instruments: Disclosures and FRS 139- Financial Instruments: Recognition and Measurement. Transitional provisions allow for the non-disclosure of possible impact, if any, to the financial statements upon the initial application of FRS 7 and FRS 139. 

2. Seasonality and cyclicality of operations

The Group’s operations for the current quarter and financial year-to-date are not significantly affected by seasonal and cyclical factors.

3. Unusual items

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current quarter and financial year-to-date.

4. Changes in estimates

There were no material changes in estimates of amounts reported in prior periods of the current financial years or changes in the estimate of amount reported in prior financial year that have material effect in the current quarter and financial year-to-date. 

5. Issuance and repayment of debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities for the current quarter and financial year-to-date except for the following:-

The Company repurchased 557,000 of its ordinary shares in issue, from the open market for a total consideration of RM112,100 and at an average price of RM0.20 per share in the third financial quarter. The repurchased transactions were financed by internally generated funds and the shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965.

6. Dividend paid

There was no dividend paid in the current quarter and financial year-to date.

7. Segmental reporting

The segmental analysis for the Group for the financial year-to-date ended 30 September 2009 and 30 September 2008 are as follows:- 

	30 September 2009
	Investment

Holding
	Manufacturing
	Trading
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	External revenue
	-
	20,560
	25,791
	-
	46,351

	Inter-segment revenue
	-
	17,704
	252
	(17,956)
	-

	
	-
	38,264
	      26,043
	(17,956)
	46,351

	Segment Results
	
	
	
	
	

	Segment results
	(160)
	2,388
	1,237
	(4)
	3,461

	
	
	
	
	
	

	Operating profit
	
	
	
	
	3,461

	Interest revenue
	
	
	
	
	9

	Interest expense
	
	
	
	
	(270)

	Taxation
	
	
	
	
	(1,110)

	Net profit for the period
	
	
	
	
	2,090

	
	
	
	
	
	


	30 September 2008
	Investment

Holding
	Manufacturing
	Trading
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	External revenue
	-
	28,364
	31,323
	-
	59,687

	Inter-segment revenue
	-
	24,331
	60
	(24,391)
	-

	
	-
	52,695
	      31,383
	(24,391)
	59,687

	Segment Results
	
	
	
	
	

	Segment results
	(158)
	4,144
	1,953
	(532)
	5,407

	
	
	
	
	
	

	Operating profit
	
	
	
	
	5,407

	Interest revenue
	
	
	
	
	3

	Interest expense
	
	
	
	
	(338)

	Taxation
	
	
	
	
	(1,480)

	Net profit for the period
	
	
	
	
	3,592


All the inter-segment revenue were determined based on cost plus a percentage of profit mark-up.

No geographical analysis has been presented as the operations of the Group are solely based in Malaysia.

8. Valuation of property, plant and equipment

There were no amendments made to the valuation of property, plant and equipment that have been brought forward from the previous annual financial statements.

9. Subsequent event

There were no material subsequent events since the end of the current quarter to the date of issue of this report that have not been reflected in the financial statements for the current quarter and financial year-to-date.

10. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date. 

11. Contingent liabilities or assets

Save as disclosed below, there were no changes in contingent liabilities since the last annual balance sheet date and there were no contingent assets as at end of the current quarter.
The contingent liabilities pertaining to the corporate guarantees given by the Company to financial institutions for banking facilities granted to subsidiaries were RM6,133,487 as at 30 September 2009 (31 December 2008 : RM10,461,284).

12. Review of performance of the Company and its principal subsidiary companies

In current quarter, the Group’s revenue posted at RM 16.8 million as compared to RM21.1 million in the preceding year corresponding quarter. Profit before tax registered lower at RM 1.5 million as compared to RM 2.1 million in previous year corresponding quarter. The lower profit before tax in current quarter was mainly attributable to lower sales achieved. 

The results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which have arisen between 30 September 2009 and the date of this report.

13. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

The group’s profit before tax for the current quarter was RM 1.5 million as compared to RM 1.0 million in the preceding quarter. The higher profit before tax in current quarter was mainly due to marginal increased in sales and also increased in demand for those products that carrying better margin. 

14. Current year prospect

Current economy condition remains challenging. However, the Group is expected to maintain its positive results for the coming quarters.  

15. Variance on forecast profit and/or profit guarantee

This was not applicable as no profit forecast and/or profit guarantee was published.
16. Taxation

Taxation comprises the following:-
	Particulars
	Current year quarter

30/9/2009

RM’000
	Current year to date

30/9/2009

RM’000
	Preceding year quarter

30/9/2008

RM’000
	Preceding year to date

30/9/2008

RM’000

	
	
	
	
	

	Based on results for the period
	652
	1,180
	705
	1,755

	Transfer to/(from) deferred taxation
	6
	12
	(74)
	(130)

	Tax expense
	646
	1,192
	631
	1,625

	Under/(Over) provision in prior year
	(82)
	(82)
	(145)
	(145)

	
	564
	1,110
	486
	1,480

	
	
	
	
	


The effective tax expense rate for the current quarter and financial year-to-date were higher than the statutory tax rate mainly due to certain expenses being disallowed for tax purposes. 

17. Sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.

18. Quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) There was no investment in quoted securities as at end of the reporting period.

19. Status of corporate proposals

There was no corporate proposal announced for the current quarter and financial year-to-date.

20. Group borrowings and debt securities

	Group Borrowings as at

30 September 2009
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	Bank overdraft
	-
	1,058
	       1,058

	Revolving credit
	-
	1,700
	1,700

	Bankers’ acceptance
	-
	3,376
	3,376

	Hire purchase loans
	29
	-
	29

	Term loans
	411
	-
	411

	
	440
	6,133
	6,574

	Long term borrowings
	
	
	

	Hire purchase loans
	35
	-
	35

	Term loans
	2,214
	-
	2,214

	
	2,249
	-
	2,249

	Total Borrowings
	2,689
	6,133
	8,823


	Group Borrowings as at

31 December 2008
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	Bank overdraft
	-
	788
	788

	Revolving credit
	-
	1,800
	1,800

	Bankers’ acceptance
	-
	6,703
	6,703

	Hire purchase loans
	29
	-
	29

	Term loans
	249
	-
	249

	
	278
	9,291
	9,569

	Long term borrowings
	
	
	

	Hire purchase loans
	57
	-
	57

	Term loans
	922
	-
	922

	
	979
	-
	979

	Total Borrowings
	1,257
	9,291
	10,548


The above Group borrowings are denominated in Ringgit Malaysia.

21. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk up to the date of issue of this report.

22. Material pending litigation

There were no material litigations pending since the last annual financial statement.

23. Dividend

There was no dividend declared or recommended for the current quarter and financial year-to-date.

24. Earnings per share

(a)
The amount used as the numerator in calculating basic earnings per share is net profit after tax and minority interest reported for the respective period.

(b)
The weighted average number of shares used as the denominator in calculating basic earnings per share are 180,642,572 for current quarter and 180,877,249 for financial year-to-date whereas the weighted average number of shares used for preceding year corresponding quarter and period is 185,388,019.
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